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Dear Chair Yellen:

I 'am writing to you regarding the Federal Reserve’s attempt to regulate capital standard requirements
for insurance companies. This will be the first time the federal government imposes federal capital
standards on the state-regulated insurance industry. I’'m deeply concerned about the possibility of
bank-centric standards being inappropriately applied to the insurance industry.

Last year, Congress and the President demonstrated overwhelming bipartisan support for capital
standards specifically tailored for the insurance market by passing into law the Insurance Capital
Standards Clarification Act (P.L.113-279). It was our intent to provide the flexibility needed to
develop standards specific to the insurance industry, which offers critical products and services to
many Americans.

It is clear that state insurance regulators have already been enforcing tight capital requirements,
which performed well in the financial crisis, and consumers have been properly served. With the
Federal Reserve now supervising a significant number of insurance holding companies, I worry that
not enough is being done to guarantee that properly tailored insurance standards will be applied.
Insurance risk-based capital requirements should be the focus as you implement P.L. 113-279.

Because you have frequently stated that capital requirements for insurance holding companies should
be specifically tailored to the insurance industry, I respectfully request that you reply with a detailed
response outlining what steps the Federal Reserve has taken to that end. [ also request that you
propose insurance capital standards through formal rulemaking with notice and public comment for
all insurance companies subject to Federal Reserve supervision, rather than cutting this process and
proceeding by order.

I will be closely monitoring the Federal Reserve’s actions on this issue and request that continual
updates are provided to Congress and to the public moving forward. I look forward to your prompt
response addressing my concerns by March 26, 2015.
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